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Here is an example of the directions I wish to use for the upcoming mortgage. Note. As a lender, you may some clauses or terms you also wish to add or remove from this list. 

From here, your lawyer / law clerk can take these conditions and plug them into their standard mortgage agreement. Only work with a legal team that regularly works with clients who are private lenders:


The mortgage will be at xx% annually
The mortgage term will be x years
The payments will be interest only, with payments done monthly. 
There is a 3 month interest penalty for closing out the mortgage early in year one. Following that, the mortgage can be terminated with 30 days notice, FROM EITHER PARTY, with no penalty. 
There is a one time admin cost associated with the mortgage of $xx, to cover my costs from Olympia.  
Ideally, I want to do this mortgage for the beginning of xxxx. (Mortgage commencement)
The borrower is responsible for completing an independent appraisal of the building, as his/her own expense. 
The borrower is responsible for all legal fees, from both lawyers, associated from this mortgage. 
If the mortgage exceeds $60K, the borrower must retain their own solicitor. 
The funds will be removed from Olympia Trust account #XXXXXX. That account is in the name of xxxxxxx.  


At the end of the breakdown, I ask:

Let me know if you agree to these basic terms and then my lawyer will begin work on preparing the mortgage. 

(It is pretty simple. At this point, I don’t get the client to sign any docs. I just need them to acknowledge that they agree to these basic terms of the future contract. It is only after both parties agree that I do my diligence on the mortgage, and ensure that the building and the 1st mortgage is what the borrower says it is). 



